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DISCLAIMER 

This presentation has been prepared by PT Indonesia Infrastructure Finance (ñIIFò or the ñCompanyò) exclusively for your 

benefit and internal use in order to indicate, on a preliminary basis, the feasibility of possible transactions. Terms contained in 

this presentation are intended for discussion purposes only and are subject to a definitive agreement. All information contained 

in this presentation belongs to IIF and may not be copied, distributed or otherwise disseminated in whole or in part without the 

prior written consent of IIF. 

 

This presentation has been prepared on the basis of information that is believed to be correct at the time the presentation was 

prepared, but that may not have been independently verified. IIF makes no express or implied warranty as to the accuracy or 

completeness of any such information.  

 

IIF is not acting as an advisor or agent to any person to whom this presentation is directed. Such persons must make their own 

independent assessment of the contents of this presentation, should not treat such content as advice relating to legal, 

accounting, taxation, technical or investment matters and should consult their own advisers. Nothing in this presentation is 

intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. 

 

Neither the Company nor any of their directors, employees or representatives are to have any liability (including liability to any 

person by reason of negligence or negligent misstatement) from any statement, opinion, information or matter (express or 

implied) arising out of, contained in or derived from or any omission from the presentation, except liability under statute that 

cannot be excluded. 
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URBAN INFRASTRUCTURE IS CRITICAL FOR A NATIONôS 
DEVELOPMENT DUE TO THE GLOBAL TREND OF  

URBAN-CENTERED GROWTH 

Source: United Nations, Department of Economic and Social Affairs, 2014  

City as center of growth (population and potentially economic) 

Å 54% or majority of the worldôs population lives in cities 

although substantial variability exists across countries 

Å The proportion is expected to increase, reaching 66% by 2050 

Å Projected 2.5 billion people increase in the the urban population by 2050 

(nearly 90% of the increase concentrated in Asia and Africa) 

City as drivers of 

development &  

poverty reduction: 

ü concentrate much of the 

national economic activity, 

government, commerce 

and transportation 

ü provide crucial links with 

rural areas, between cities, 

and across international 

borders 

Indonesia: >50% population lives in cities 

Percentage of population residing in urban areas 
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INDONESIA SHOULD ANTICIPATE LARGER DEMAND OF  
URBAN INFRASTRUCTURE DUE TO INCREASING 

CONCENTRATION OF URBAN POPULATION 

Source: United Nations, Department of Economic and Social Affairs, 2014  

Urban population projected 

to reach >175mn by 2050,  

of which 50mn lives in cities 

with population >300,000.  

Urban population projected to 

reach 70% of the countryõs 

population by 2050 .  

 

Total population projected to 

reach >300mn dominated more 

by urban population by 2050   

Historically, Indonesiaõs urban 

population growth rate is 

among the 30 highest in the 

world.  

Proportion - Urban and Rural Urban and Rural Population 

Urban Population by City Size Class Growth of Urban Proportion 

Avg annual growth rate of the 

urban population of the 

Indonesia (blue line)  

Avg annual growth rates of the 

urban population of all countries of 

the world (gray area).  

Urban 

population  

Rural 

population  
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HIGHER DEMAND FOR QUALITY INFRASTRUCTURE  
SERVICE RATHER THAN JUST PHYSICAL DEVELOPMENT 

Å High infrastructure deficits (public transport etc) 

Å Unsustainable production and consumption patterns 

Å Deficit of resources (water, energy, etc) 

Å Prone to climate change effects 

Å Threatened sustainable development 

o Economy: suboptimal competitiveness and 
productivity 

o Mobility: congestion 

o Environment: pollution and environmental 
degradation 

o Living: unemployment, health problems, urban 
violence and insecurity, urban poverty/sprawl and 
slums, lack of social cohesion (urban poor live in 
sub-standard conditions and urban areas may 
become more unequal than rural areas) 

Rapid physical infrastructure development alone is no longer enough to satisfy  

the complex modern life and high urban population growth demand.  

ü Efficient utilization of physical infrastructure to 

keep up with rapid urban growth 

ü Implementation of necessary sustainable 

policy 

ü Improved public service 

ü Improved access to information and financial 

services 

ü Benefits of city life can be equitably shared 

To provide quality infrastructure service, the Government 

needs to work closely with all stakeholders, esp. the 

private sector, and adopt innovations in procurement, 

financing and technology implementation. 
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Infrastructure development may not catch up with the 

demand without meaningful actions by the Government 

in involving all the stakeholders and adopting 

innovative procurement and financing. 

RESULT OF SUCCESSFUL 
DEVELOPMENT 

RESULT OF FAILED 
DEVELOPMENT 
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TYPES OF URBAN INFRASTRUCTURES AND THE 
LATEST INNOVATION TRENDS 

Instrumentation 

and Control 

Connectivity 

Interoperability 

Security and 

Privacy 

Data Management 

Computing 

Resources 

Analytics 

EXAMPLES OF URBAN INFRASTRUCTURES THAT GOVERNMENT HAS TO BUILD/PROVIDE/SUPPORT 

Innovations 
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Energy 

Telecom 

munications 

Transport 

ation 

Water & 

Wastewater 
Health and 

Human Services 

Public  

Safety Payments 

Improve the efficiency of the existing and new 

infrastructure 

 

Private sector has the expertise to connect 

infrastructures, human capital and social capital 

with technology such as Internet of Things (IoT), 

Machine to Machine (M2M), etc to create 

integration, aggregation, inteligent system that 

enables better efficiency and sustainability. 

Acceleration of infrastructure development 

and improvement of the urban quality of life 



INNOVATIONS THAT PRIVATE SECTOR MAY BE INVOLVED IN 
FOR IMPROVING/ACCELERATING URBAN INFRA 

DEVELOPMENT 
FIELD AREA LATEST INNOVATION TRENDS 
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PARTICIPATION 
Complaints and suggestions 

Participation in decision-making 

TRANSPARENCY 
Open Data 

Municipal transparency 

PUBLIC AND SOCIAL 

SERVICES 

E-municipality 

City Council on social networks 

GIS 

Social and City services information 

Smart Justice 
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INNOVATION 
Innovation Centre 

E-commerce 

ENTREPRENEURSHIP 
Business centre 

Job-search resource centres 
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TRAFFIC 

Variable Traffic Management 

Traffic monitoring 

Traffic control 

PUBLIC  

TRANSPORT 

Public Transportation App 

Card of Public Transportation 

Intelligent bus stops 

Car sharing 

Public bicycles 

Electric bus 

Tramway 

ICT  

INFRASTRUCTURE 

Parking sensors 

Parking information 

NFC payment 

LOGISTICS Smart Logistics 

FIELD AREA LATEST INNOVATION TRENDS 
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NETWORK AND 

ENVIRONMENTAL 

MONITORING 

Environmental Information and alerts 

Containers with sensors 

Monitoring distribution networks 

App with incidents 

ENERGY  

EFFICIENCY 

Renewables 

Energy efficient in buildings 

Intelligent lighting 

Smart grids 

Irrigation remote control 

District heating and cooling  

Recharging electric vehicles 
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DIGITAL  

EDUCATION 

Centre for learning new technologies 

Internet in schools 

CREATIVITY Centre for creating apps 
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TOURISM  

& CULTURE 

Event information 

Tourism app 

HEALTH  

& SAFETY 

E-health 

Accessibility in public places 

Telecare 

Video surveillance 

TECHNOLOGY 

ACCESIBILITY 

Free wifi 

Optical fibre 

Citizen card 

Source: 
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WAYS TO FINANCE TO MAKE IT HAPPEN 

 

Pure State 

Budget 

(APBN/APBD) 

SOE 

 

PSP / PPP  

Procurement 

Option #1 

Option #2 

Option #3 
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Government Role Private Sector Role 

ÅFund 

ÅDesign 

ÅProcure contractor 

ÅRegulate 

ÅFund (through PMN) 

ÅAward / appoint 

ÅAct as contracting authority 

ÅDefine scope, structure 

ÅSelect sponsors 

ÅAward contract 

ÅProject contractor 

ÅEquity partner 

ÅLender 

ÅContractor 

ÅEquity sponsor 

ÅLender 

ÅContractor 
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